
















































































































UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTMTIES 

FINANCIAL STATEMENTS 

Contents 

STATEMENT OF COMBINED COMMERCIAL POWER OPERATIONS, 
FOR THE FISCAL YEARS ENDED JUNE 30, 1958 AND 1957 ••• 

STATEMENT OF COMBINED ASSETS AND LIABILITIES, JUNE 30, 

I958 AND I957 . • .• .•.••....•.• · · • · · · • · • • · · · • 

STATEMENT OF INVESTMENT AND REPAYMENT OF INVESTMENT 
IN COMMERCIAL POWER PROGRAM, FOR THE PERIOD FROM 
INCEPTION TO JUNE 30, 1958 .......••..... 

STATEMENT COMBINING EXPENSES OF COMMERCIAL POWER 
OPERATIONS, FOR THE FISCAL YEAR ENDED JUNE 30, 1958. 

STATEMENT COMBINING ASSETS AND LIABILITIES, JUNE 30,1958. 

NOTES TO THE FINANCIAL STATEMENTS ON SCHEDULES I TO 
5, INCLUSIVE ••••••••.••••..••••.•........ 

Schedule 

4 

SCHEDULE 1 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT OF COMBINED COMMERCIAL POWER OPERATIONS 

FOR THE FlSCAL YEARS ENDED JUNE 30, 1958 AND 1957 

OPERATING REVENUES: 
Sales of electric energy by Bonneville 

Power Administration : 
Publicly owned utilities, , 
Privately owned utilities . 
Federal agencies .. 
Aluminum industry . 
Other industry 

Sales, at wholesale . 

Other operating revenues (note 6): 
Payments for downstream river 

regulation ........ . 
Project energy- -use at site 
Rental of electric property. 

Total operating revenues , 

OPERATING EXPENSES (notes Z and 3) : 
Purchased power .. , ... 
Operation: 

Specific power facilities 
Joint fac ilities ..... 

Maintenance : 
Specific power facilities 
Joint facilities ..... 

Depreciation: 
Specific power facilities 
Joint facilities ..... 

Net loss on sales and abandonment of property 

Total operating expenses . 

Net operating revenues .. 

INTEREST AND OTHER DEDUCTIONS (note 2): 
Interest on Federal investment . .. . . . 

Less amount charged to construction 
Miscellaneous income deductions {net) .. 

Net interest and other deductions 

Net commercial power revenues 
( -loss) . . ....... ... . 

*Deduction 

1958 1957 

$Z3, S74, 281 $ZZ, 044,831 
14, 171, 346 14, 4SO, 108 
6, 054, IZ6 4,867,SSZ 

17,491,535 ZO,OZ5,700 
3,41Z, no 3, S83, 784 

64,704,008 64, 971, 975 

IS, 900 z 1, 100 
I 51, 376 119,447 

1,857,8Z6 1, Z87, 445 

2, OZS, lOZ 1,4Z7,99Z 

66,729,110 66,399,967 

4 75, 34Z 49Z, 58S 

10, 166, 191 9, SIS, 934 
1,089,893 875,938 

5,198,148 4,049,679 
1,Z06,2S6 894, 136 

19,474, Z78 16,846, 185 
4, Z33, 380 3, 408,969 

23, 288 4Z9, OSZ 

41, 866, 776 36, 5IZ,478 

24, 86Z, 334 29,887,489 

32, 71Z, 9Z 7 30,501,670 
5,017, 3S8• 6,485,968• 

116,266 93,945• 

Z7,81!,83S Z3, 921,757 

$-Z,949,501 $ 5, 965, 73Z 

The accompanying notes (schedule 6) are an integral part of this statement. 

The opinion of the General Accounting Office on the financial statements appear5 
in the covering letter of transmittal to the Secretary of the lnte rior. 



SCHEDULE 2 

UNITED STATES OF AMEWCA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT OF COMBINED ASSETS AND LIABILITIES 

ASSETS 

FIXED ASSETS, at original coat, including 
interest during construction (notes Z and 3): 

Commercial power . 
Irrigation ... 
Flood control • 
Navigation ... 
Other ••••• 
Multiple-purpose projects under con

struction . .. 

Total. 

Leas accumulated depreciation: 
Commercial power. 
Irrigation . . 
Flood control. 
Navlsation 

Total. 

Original coat, net. 

CURRENT ASSETS: 
Unexpended funds in U. S. Treaaury 

appropriated by Congreaa for con
struction and for operation and main .. 
tenance (note 7) • • • 

Special deposita. . . • 
AccoLltltl receivable: 

Cuatomers . ..• 
Other ••••••• 

Materials and supplies . 

Total •••••• 

1958 

$1,563,323,68Z 
363,335,184 
85,575,756 
77, 301,24Z 

1,114,413 

59,904,19Z 

2,150,554,469 

132,590,915 
734,703 

2, 457.084 
4,674,I01 

140, 456, 803 

2, 010, 097,666 

23,440,874 
1,440, 721 

9, 3ZO, 363 
I, 479,642 
7,379,992 

43,061,592 

OTHER ASSETS AND DEFERRED CHARGES 11, 287, 824 

$2,064,447,082 

1957 

$1,5I0,417,433 
326,950,537 

86,408,161 
76,180,914 

I, 078,032 

17,069,010 

2,018,104,087 

110,887,644 
624,050 

2, 637,96.2 
3,782,642 

117. 932, 298 

1,900,171, 789 

31,873,675 
1,650,005 

12,139,898 
1,066,583 
6, 9I0,435 

53,640,596 

11.367,007 

$I,965,179,392 

The accompanyins noteo (tchedule 6) are an integral part of this statement. 

The opinion of the General Accounting Office on the financial statementa appears 
in the covering letter of transmittal to the Secretary of the Interior. 

JUNE 30, 1958 AND 1957 

LIABILITIES 1958 

INVESTMENT OF U. S. GOVERNMENT AND 
ACCUMULATED NET REVENUES: 

Total investment of U. S. Government 
(note 5) • • • • • • • • • • • • • • • • $2,579, 704, 338 

Leaa: 
Funds returned to U. S. TJ'eaaury: 

Repayment of Federal inveot-
ment in the power program • 580,481, 605 

Repayment of Federal invett-
ment in the nonpower pro-
grams ............ . 

Total expense of flood control oper .. 
ations . •.••••.••.•••. 

Total expense of navigation oper .. 
ations • .............. 

Other nonreimbursable expenses • 

Net investment of U. S. 
Government. 

Accumulated net revenues: 
Net revenues from commercial pow

er operation• since inception, in
cluding a net losa of $2, 949, 50 1 
for the year ended June 30, 1958 
(schedule 1) •••••••••••• 

Le•• net lo•• from irrigation oper
ations since inception . . • • • • • 

Total ••••••••••• 

CURRENT AND ACCRUED LIABILITIES: 
Accountt payable •••••• 
Employees • accrued leave . 

Total 

DEFERRED CREDITS 

MATURED INSTALLMENTS OF FIXED OB
LIGATIONS FOR USE OF IRRIGATION 
F AC1LITIES • • • • • • • • • • • • • • • • • 

CONTRIBUTIONS IN AID OF CONSTRUCTION 

13,290,464 

9,841,108 

27, 24I, 942 
556,068 

631,411,187 

1,948,293,151 

101, 761, 838 

3,902,994 

97,858,844 

2,046,151,995 

13,151,858 
2, 271,918 

IS, 423,776 

745,360 

1,483,181 

642,770 

$2,064,447,082 

1957 

$2,400,947, I38 

512,476, 083 

9, 178, 159 

10, 172,987 

24,0Z6,625 
554,406 

556, 408, 260 

1, 844,538, 878 

104,711,339 

3,356,771 

101,354,568 

I,945,893,446 

15,954,2Z3 
2,015,068 

17,969, 291 

887,]43 

68,Z30 

360,682 

$1,965,179, 39Z 



SCHEDULE 3 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVJTIES 

STATEMENT OF INVESTMENT AND REPAYMENT OF INVESTMENT 

IN COMMERClAL POWER PROGRAM (note 4) 

FOR THE PERIOD FROM INCEPTION TO .JUNE 301 1958 

Yakima 
Sonneville Lookont Project. 

Power Bonneville Columbia Hnngry Alheni McNary Detroit- Point- Chief .Roza and The Dalle• '" Cougar Hills Creek '""" Acbnillis- Dom Basin Horse Falls Dom Big CUff .,.,.," Joseph Kennewick Do= Harbor Dam Dom Day 
Total tra.tion Project Project Project ~ Project Project Project Project Dh>i•iono Project Project Project Project Project 

NET INVESTMENT IN COMMERCIAL POWER 

INVESTMENT ALLOCATED TO COMMERCIAL POWER: 
iota! investment of U. S, Government, principally, congressional 

appropriations for con•tructi<m of fi,.ed assets and operation and 
maintenance activities (see schedule 5) •••••• ...... $2,579,704, 33B $62.7,606,803 $141,076,064 $639, 172,651 $120,535,037 $35,390,901 $335, 094, 3B3 $76,047,031 $102,170, 786 $163,218,B42 $35,571, 971 $242, B45, 440 $39,731,957 $6,8?1, 8(17 $11,346,450 $3,024,215 

Leu amounts allocated to nonpower purposes or nnallocated' 
lrrigati<m •• 386, 370,427 344, 259, BIZ 4, 349,053 5,478, 357 Z, 529, 6Z6 29,753,579 
Flood control . . . . . . . . . . . . . . . . . . . . . 93,111,134 19,601,060 191,906 Z3, Z80, 313 50,037, 855 
Navigation. . . . . . . . . . . . . . . . ..... 100,321,600 45,871, 705 1, 049, 171 149,054 29, 809' 153 149,670 921,878 zz, 370,969 
Other pnrposes •.• , , , , , , , , , , ...... I, 516,999 417,416 1,099,583 
Construction in progrus and other unallocated assets 60,974,429 39,731,957 6,B71, 807 11,346,450 3,024, 215 

64z, 294,589 45,871,705 345, lOB, 983 19,601,060 340, ')60 2'), 809, 153 iB,196,452 56,438, o<Xi 2, 529,626 30,853, 162 22, 370,969 39, 731,':157 6, B71, 807 11,346,450 3,024, 215 

/ 

Total investment in commercial power, principally, con-
gressional appropriations for construction of fixed 

45,732,696 assets and operation and maintenance activities, •• .. 1,':137,40'),749 627,606,B03 95,204,359 2':13, 863, 668 100,933,977 35, 04'), 941 305,285,230 47,B50,5i9 160,689,216 4, 718,809 220,474,471 

LESS FUNDS FROM COMMERCIAL POWER OPERATIONS RETURNED 
TO U.S, TREASURY' 

Through June 30, 1':157 .......... 51 z, 698,456 243,523,918 58, 632,463 13B,09'),4')') 16,751,750 3, 7B3, no 34,486, B34 7, 248,009 4,602, 768 5,051,452 3'.12,000 126, 443 
Du.ring the year ended June 30, 1958, 

By Bonneville Power Ad:ninistration, 67,59Z,l84 22,117,184 z. BOD, 000 12,800,000 3, 752,000 2, 000,000 11, 600,000 2, 000,000 l, 900,000 5,900,000 223,000 2, 500,000 
By sencrating projects ••• ..... 190,965 z, 779 121,603 28, 155 z, 743 IZ, 171 8, 568 6, 726 5, 607 2, 613 

Accumulated fonds returned ••• 580, 481, 605 265,641, IOZ 61,435,242 151,021,102 20,531,905 5, 786,063 46,099,005 9, 256, 577 6,50'),4')4 10,957,059 615,000 2,629,056 

Net invedment in commercial power $1,356,928,144 $361,965,701 $ 33,76':1,117 $142., B42, 566 $ 80,402,072 $29,263, B78 $Z59, 186, ZZS $3B, 594,002 $ 39, 223, 202. $14'), 732,157 $ 4,103, 809 $Zl7,845,415 • ·--- • ·-COMPARISON OF REPAYMENT AND SCHEDULED 
REPAYMENT OF COMMERCIAL POWER INVESTMENT 

REPAYMENT OF CAPITAL INVESTMENT IN COMMERCIAL POWER: 
Accumulated funds returned (as above) , , ••• .......... 580,481,605 $265,641,102 $ 61,435,242 $151,021,102 $ 20,531,905 $ 5, 786,063 $ 46, 09'), 005 $ '),256,577 6,509,494 10,957,059 615,000 • 2, 629,056 • ·--- • ·---Less am,.unts equivalent to: 

Operation and maintenance expense 141,099,993 90,402,402 IZ, 914,932 25,084,896 l,B46,710 785, 9B8 5, 058,416 1,297,696 803, B55 1. 8')7, 505 139,751 867, 842 
Interest charged to operations , , , 189,413,613 57,724, ')37 21,705,B04 60,552,416 li,16B,3')4 2, 93B, 703 20,670,018 4, 615,792 3, ZB6, 500 5,476,567 205,253 1,069, 22') 

330, 513, 606 14B,127, 339 34, 62.0, 736 85,637,312 13,015, 104 3, 724,691 25, 728,434 5, 913, 4B8 4, 0')0, 355 7,374,072 345,004 1,937,071 

Rem.ainder applied to amorb.,ation of capital investment. 249, ':167' 999 117' 513, 763 26,814,506 65,383,790 7,516,801 2.,061, 372 20, 370,571 3, 343, OB9 2,419,139 3, 582, 9B7 Z69,9')6 691, 985 

SCHEDULED REPAYMENT OF CAPITAL INVESTMENT AT JUNE 
}D, 1958, ESTABLISHED BY LAW OR ADMINISTRATIVE POUCY 
PURSUANT TO LAW •••••• . . . . . . . . . . . . . . .... 173, 622, 7B6 68,096,000 14,814,000 65, 383, 7')0 5, 560,000 l, 443,000 10,758,000 2,441,000 1,694,000 z, 66B, 000 26'), 996 495,000 

Excess of funds returned over scheduled repayment • .. 76,345,213 $ 49,417,763 $ 12,000,506 $ 1,956,801 618,372 9,6tz,571 ')02, 08') 725,139 914,987 • 1')6, 9B5 ·--- • ·---
The accompanying notes (schedule 6) are an intesral part of this statement. 



UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT COMBINING EXPENSES OF COMMERCIAL POWER OPERATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 1958 

Bonneville Bonneville 

Combined to Power Dam 
schedule 1 Administration Project 

OPERATING EXPENSES (notes 2 and 3): 
Purchased power $ 475,342 $ 475,342 $ 
Operation: 

Specific power facilities 10, 166,191 71 018,4Z.Z 402,237 
Joint facilities 1,089,893 95,534 

Maintenance: 
Specific power facilities 5, 198, 148 2,844,445 321, 848 
Joint facilities 1,206,256 212,573 

Depreciation: 
Specific power facilities 19,474,278 11,606,270 619, 742 
Joint facilities 4, 233, 380 144,482 

Net loss on sales and abandonment of 
property • 23,288 23,346* 

Total operating expenses 41,866,776 21,921,133 1,796,416 

INTEREST AND OTHER DEDUCTIONS 
note 2 : 

Interest on Federal investment • 32,712,927 7,869,010 862,094 
Less amount charged to con-

struction 5,017,358* 370, 774* 1,782* 
Miscellaneous income deductions (net) 116,266 4,031* 

Net interest and other de-
ductions 27,811,835 7, 494, 205 860,312 

Total expenses and deduc-
tions ... $69, 678,611 $2.9,415,338 $2,656,728 

*Deduction 

The accompanying notes (schedule 6) are an integral part of this statement. 

The opinion of the General Accounting Office on the financial statements appears 
in the covering letter of transmittal to the Secretary of the Interior. 

Columbia Hungry Albeni 
Basin Horse Falls 

Project Project Project 

$ $ $ 

1,077,382 193,708 lll, 008 
220,057 29,347 17,770 

692,598 126,555 90,411 
249,114 33,627 32,988 

1,601,178 486,598 393,920 
536,564 489,901 211,.11J 

]56 

4,376,893 1,359,736 857, 364 

3,686,641 2,041,849 751,759 

2 
125,540 199* 1,798* 

3, 812,181 2,041,650 749,963 

$8,189,074 $3,401,386 $1,607,327 

McNary 
Dam 

Project 

$ 

473,210 
352,191 

33l, 845 
•. 349, 936 

l, 706,491 
1,787,942 

30,488 

5, 033,097 

6, 732,582 

31* 

6, 732,551 

$11,765,648 

SCHEDULE 4 

Yakima 
Detroit-Big Lookout Chief Projed, The Dalles 

Cliff Point-Dexter Joseph Kennewick Dam 
Project Project Project Division Project 

$ $ $ $ $ 

116,427 111,679 378, 141 48,192 235,785 
98, 7Z9 66,866 1, 514 4, 372 203,513 

144,662 70,769 364, 393 10,838 198,784 
25,662 22,817 127,771 3, 295 148,479 

465,221 429,019 1,683,220 44,919 497. 700 
192,268 183,080 469,670 15,678 202., 684 

256 15,734 

983,225 899,964 3, 024, 709 127,294 1,486, 945 

981,997 995,291 3, 699,090 98,808 4, 993,806 

191* 19* 692, 688* 10, 615* 3,941,260* 
3, 246* 

981,806 995,272 3, 003,156 88,193 1,052,546 

$1,965,031 $1,895,2.36 $6,027,865 $~ $2,539,491 



ASSETS 

FIXED ASSETS, at odginal cost, incl"ding interest d"ring 
coutr"ction (notes Z an<:l3): 

Cmnmercial power: 
Specific facHities (powerho".ses, generating equip

ment, a..d tra..smiuion plant) •••• , ••••• , 
Joint facilities (d.ama, reservoirs, etc,) allocated 

to power ••••••••••••••• 

Irrigation: 
Specific facilities , 
Joint facilities ••• 

Flood control: 
Joint facilities •• 

Navigation: 
Specific facilities 
Joint facilities, , , , 

Other: 
Specific facilities 

Multiple-purpose projects under construction. 

Total. , , •••• 

Less accumulated depreciation: 
Specific facilities: 

Commercial power ••• , ••••••• 
lrdgation (pnmping power facilities), 
Navigation. , ••• , 

Joint facilitieo: 
Commercial power , 
Irrigation , , • , 
Flood control •• 
Navigation, , , • 

Tota.l, ••• 

Orisinal cost, net • 

CURRENT ASSETS: 
dnexpen<:led innds in 0'. S. Treuury appropriated by 

CO>'sreu for construction and for operatiO>' and 
maintenance (note 7) , 

Specia.1 depodts • , •• 
Accollnta receivable: 

Cnstomers •••• , 
Other,, , • , , •• 

Materials ·and supplies, 

Total •• , 

OTHER ASSETS AND DEFERRED CHARGES. , , 

Bonneville 
Power 

Combined to Adminis-
schedule Z tra.tion 

$1, 052., 1.08, 979 $443, 133,051 

510, 7H,, 703 

1, 563, 32.3, 682. 

Z77,1ollo,602. 
85,718,582. 

363,335, 181 

85,575,756 

u,2.-ro,o8o 
31,061,162. 

77,301,2.12. 

1,111,113 

59,901, 192. 

2., 150, 5!>4, 169 

113, 2.62., 589 
403,948 

1:,«3,403 

19,32.8, 3Z6 
330,755 

2.,457,084 
Z,2.30, 698 

110,156,803 

2.,010,097,666 

Z3,4-4tl, 871 
1,«0, 721 

9, no, 31.3 
1,179,641: 
7,379, 992. 

13,061, 592. 

11,2.87, 821 

«3,133,054 

.oWl, 133,054 

74,1:98,018 

74,2.98,048 

368, 835, 006 

13,62.1,651 
1.61,891 

9, 318, 1!>4 
1,101,501 
6, 2.01,193 

30,907,390 

Z, 673,500 

$2.,064,«7,082. $40Z,415,956 

The a.ccompanying notn (schedule 6) are an integral part of thie sta.tement. 

The opinion of the General Acco1J.Dtln1 Office "" the financial sta.temute a.ppeara 
in the coverina: letter of tra.n.omitta.l to the S.:creta.ry of the tmerlor, 

Bonneville 
o~ 

Project 

$ 38, 6<1.1, 695 

2.0, 857,11:7 

59,499,1ZZ 

6,381, 049 
2.0,857,4Z7 

86,737,598 

8,1:.93, 708 

632., Z09 

1,91:4,820 

l, 9Z1, 82.0 

lZ, 775,557 

73,91oZ,04l 

724, 9Z7 

31, 569 
106, 139 

81oZ,635 

471, 890 

$ 75,2.99,51.6 

UNITED STA TEB OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

Colurnbia. 
Basin 
P~oject 

$111,590,344 

93,519,62.8 

Z05, 139, 97Z 

Z53, 524, 506 
68,928,044 

32.2,45Z, 550 

I, 000, 000 

1, ooo, ooo 

52.8, 592., 52.2. 

14,711,1:06 
403,948 

5, 915, 862. 

ZI,03l,OI6 

507,561,506 

3, 163,1o.W 
639,1.74 

264, 89-4. 
738,574 

1, 806, 78Z 

7, 5Z6, 3-t9 

$519,894,1.37 

STATEMENT COMBINING ASSETS AND LIABILITIES 

Hnna;ry 
Horse 

Project 

2.3,277,317 

63, 6Z5,809 

86,903, 1Z6 

19,451,731 

106,354,857 

Z,S7l,lo2.1 

2.,52.1,114 

5, 091., 035 

101, 2.511;, 8ZZ 

IZ3, 174 

"' 
1, 176 

11., 189 

171,364 

"" 
$101,130, Z96 

JUNE 30, 1958 

Looko<lt 
Albcni McNary Detroit- Point-
Falls Da.m Big Cliff Dexter 

Project Project Project Project 

$ZO, 384,389 $133,915,314 $ZZ, 383, 5Z6 $Z3, 537,513 

10, 763,1.06 1«, 945, OZl 19, 2.48, 117 18,033, 590 

31,147,995 

163,602. 

IZ7,1Z3 

31,138,72.0 

1,176,2.4-Z 

916, Z16 

13,9Z6 
10,8U 

Z,ll7,Z05 

Z9, 3Z1, 515 

167,019 

'" Z5, 573 

19Z 755 

$Z9,514,Z70 

Z78, 860, 337 

zz, 732., 082. 
3, 711., 539 

Z6,«8, 6ZI 

305,308,958 

5, Z81o, 794 

1, 551.,1:18 

5, 588,480 

143, Z94 

1Z, 574, 786 

2.91:,734, 172. 

705, 869 

18, 306 
11.7, 387 

891,562. 

2.03,165 

41,631, 643 

3, 787,013 

3, 787,013 

2.0, 313, 350 

130,437 

130,437 

65, 81o2.,.oW3 

I, 832.,140 

738,070 
153,1:2.7 
8ZI, 903 

S,Z77 

3,550,617 

6Z, 311, 8Zio 

138, ZlO 

15,087 
11,354 

164,651 

4,900 

$2.93,82.8,899 $62.,481,371 

41,571, 103 

4, 998,511: 

45,6.47,073 

93,057. 887 

1,395,2.16 

610, 176 
177, 5Z8 

1,6Zl,2.55 

~ 
3,831,052. 

89, Z2.3, 835 

135,303 

"' 5, 360 

141,061 

12.,1:97 

$89,377,193 

Chief 
Joseph 
Project 

$111,44.0,010 

41,613,145 

153,053,155 

2,11.1, 640 

1:,161,6-40 

155,514, 795 

3,082,815 

870,440 

3, 953, 2.55 

151,561,540 

S10,4ZO 
50,365 

17,091 
31,«3 

609,319 

ZZ, 651 

$152.,193,510 

Yakizna 
Project, 

RoJ>a and The Da.llea 
Kennewick Dam 
~ Project 

$ Z, ?51, 347 $1Zl,SS4, 410 

I, 611, 85Z 96,166,506 

4, 363, 199 

2.1,630,456 
8,005,013 

Z9,635,469 

1, 111,113 

35,113, 081 

107,037 

34, 32.7 

141, 31.4 

34,971,717 

45Z, 137 
84,961. 

Z,209 

'" 18,3114 

558,364 

64,414 

Zl8, OZO, 9?6 

14,126,919 
7,388,437 

2.1,515,386 

Z39, 536, 36Z 

50?, 761. 

Z.54, 976 

Z05, 52.1 

116, 609 

1,084, 868 

2.38,451,491 

1,486,571 

2.7,393 
zs, 396 

l,S4Z,31o3 

U8,941 

$35, 594,495 $240, I U, 798 

$ 

k< 
(-{a.rbor 
Project 

39,2.91.,110 

39,2.96,110 

39, Z96,110 

I, 015,001: 

'~ 
1?6,547 

$40,4.88,130 

$ 

Cougar 
D•m 

Project 

6; 563,193 

6, 503,493 

444,86& 

"' 

SCHEDULE 5, page 1 

Hilb Creek John 
Dam Day 

Project Project 

$ $ 

11,11.7,40~ ~ 
11, 11>7, 408 Z,817,181 

11,167,4.08 

4.53,116 Z98, 964 

'" 
453,1:.1:1 

$~ $11,62.0,6%9 $~ 



LIABILITIES 

INVESTMENT OF U. S. GOVERNMENT AND ACCUMU· 
LATEO NET REVENUES: 

Combined to 
schedule Z 

Bonneville 
Power 

Adminis
tration 

Congressional appropriations • , , , , , , , , , , , • 
Co•t of materials and se~vices furnished by other Fed

eral agencies, net , •• , , , , 

$l., l.55, 727, 47Z. $54-4.,520,378 

Interest on Federal i~WesUnent: 
Charged to operatiODs, , , , , , , , , , , 
Charged to construction •••• , ••• , • 

Revenues transfer~ed to continuing fund, , • , 

Total investment of IJ, S. Government 
(note 5) •••••••••• 

Leu: 
Funds ~eturned to IJ, S. Treasury: 

Repayment of Federal investment in the power 
program (including amounts for operating ex-
penses and interest) •••••••••••••• , 

Repayment of Federal investment in nonpower 
progr&n>s •••••••••• , ••• 

Total expense of flood control operations 
Total expense of navigation operations • 
Other nonreimbursable expense. , , , • , 

Net investment of U, S, Government , , 

Accurnub.ted net revenues: 
Net revenues from ccmunercial power operations 

since inception, including a net loss of $2,949,501 
for the year ended Jun<' 30, 1958 (och.-dule 1) , , , 

Lus net lou from irrigation operations since in-
ception ••••• ,,,,,,,,,, •••••• 

Total •• , •• , , ••• , 

CURRENT AND ACCRUED LIABILITIES: 
Accounts payable, , • , , , 
Employ eM 1 accrued Leave , 

Total, , 

DEFERRED CREDITS •• 

MATURED INSTALLMENTS OF F1XED OBLIGATIONS FOR 
uSE OF IRRIGATION FACILITIES , , , , , , 

CONTRIBUTIONS IN AID OF CONSTRUCTION, , , , , , , , 

24, 6IO, 349 

l.l Z, 849, 835 
84,683,647 

1, 833,035 

z, 579, 70<1, 338 

580,481' 605 

13,Z.90,464 
9,841,108 

27,241,942 
556,068 

631,411,187 

1, 948,Z.93,151 

101,761,838 

3, 902, 994 

97,858,844 

2,046,151,995 

13,151,858 
2,271,918 

15,423,776 

745, 360 

1,483,181 

64Z, 710 

16,507,700 

57,71.4,937 
7,020, 753 
I, 813,035 

6Z.7. 606, 803 

265,641,102 

265,641,102 

361,965,701 

31,358,046 

31' 358, 046 

393,323, 747 

6,080,800 
2, 271,918 

8, 352,718 

739,491 

$2,064,4-4.7,082 $402,415,956 

*Deduction 

The accompanying notes (schedule 6) are an integral part of this statement. 

The opinion of the General Accounting Office em the financial statements appears 
i" the c~Wning letter nf transmittal to the Secreta~y of the Interior, 

Bonneville 
o~ 

$103, 134, 697 

134, no 

34, l.03, 98S 
3, 602,662 

1•11,076,064 

61,435, 24l. 

9, 547 

20,792,498 

82,237,287 

58,838,777 

i6,34Z,47Z 

16,34Z,472 

75,18I,Z49 

Ill., 585 

liZ, 585 

5, 732 

$ 75,1.99, 566 

UNITED STATES OF AMERlCA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT COMBINING ASSETS AND LIABILITIES (continued.) 

Columbia 
Basin 

Project 

$56Z, 797, 409 

6,135, 430 

60,552,416 
9,687,396 

639, 17l., 651 

15!,021,102 

II,Z2Z,464 

49, 171 
138,493 

I62,43l,Z.30 

476,741,421 

42,401,601 

3,073,617 

39,3l.7,984 

516,069,405 

3,434, 379 

3,434,379 

73, 183 

317,670 

$519,894,637 

Hungry 
Horse 

Project 

$104,1.08, Oil 

450,089 

11, !68, 394 
4, 708,542 

120, 535,037 

20,531,905 

140,276 

Z.0,67l.,l81 

99, 86Z., 856 

1,528,253 

I, 528, 253 

101, 3'H, 10'1 

39,187 

39,187 

$101,430, 296 

JUNE 30, 1958 

Albeni 
Falls 

Project 

$31,379,$86 

"' 
l-,977,757 
1,033,578 

35,390,901 

5, 786,063 

39,739 
30,819 

S, 856, 6Z.7 

29,534,274 

31, 706• 

31, 706+ 

29, S02, 568 

11. 702 

II, 70Z. 

McNary 
Dom 

Project 

$289,956,600 

Z69, 045 

23, 559,548 
21,309,190 

335, 094, 383 

46,099,005 

4, 846 

5, 035, 077 

Sl, 138,928 

283,955, 4S5 

9,467,360 

9,467,360 

293,41.2,815 

405,947 

405,947 

Detroit
Big Cliff 
Project 

$64,436,768 

3, 495* 

7. 562, 368 
4,051,390 

76,047,031 

9, 256, 577 

. zo, 852 
3, 737,851 

24, 170 
417,416 

13,456, 866 

62,590,165 

563, 60S 

705, 136 

141, 531* 

6Z.,448, 634 

32, 743 

32, 743 

$29,Sl4,Z.70 $293,828, 899 $62,481, 377 

Lookout 
Point
Dexte~ 

Project 

$88,132, 05Z 

7,66I,Jl0 
6, 376,130 

102,170,786 

6, 509,494 

Z0 1 ·832 
5, 9Z3, Z.4Z 

!08,932 

I 2, 562,500 

89,608,286 

388,370 

647,698 

259, 328* 

89, 348,958 

26,936 

26,936 

l, 299 

$89,377,193 

Ch.ief 
Joseph 
Project 

$146,475,018 

1S2, !80 

5, 476,567 
II, ll5,077 

163, 218, 84Z 

10,957,059 

10,957,059 

152,Z6!, 783 

377, 3l.6* 

151,884,457 

308,921 

308,921 

$152,193,510 

Yakima. 
Project, 

Roza. and 
Kennewicl: 
Divisions 

Th.e Dalles 
Dam 

$34,4331 I5Z. $226,915,627 

768, 8!5 

205, 253 
164, 751 

615,000 

' 2,011, 373 

'" 
Z., 626,532 

32,9-45,439 

130,462 

653,919 

33,599,358 

343, 970 

1,409, 998 

241, 169 

54,283 

1,757,300 
14,118,230 

242, 845, 440 

2,629,056 

"' 
l,ZOI,275 

3, 830,875 

239,014,565 

9, Z99* 

9, l.99* 

239,005,266 

l,ll7, 53l. 

1,117,532 

$35,594,495 $240,122,798 
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k• 
Harbor 
Project 

CouRar 
Dom 

Project 

Hills Creek 
Dom 

$38,755, 173 $6,574,500 $11,076,500 

IZI,500 18,808 

976,784 175,807 251, 14l. 

39, 731,957 

39,731,957 

39,731,957 

673, 673 136, 839 274, l79 

673,673 

8Z., 500 

.$40,488,130 $~ $11,620,629 

John o., 
Project 

$2, 93Z, 000 

92,215 

152,465 



COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

NOTES TO THE FlNANClAL STATEMENTS 

ON SCHEDULES 1 TO 5, lNCLUSIVE 

1. Composition of the Columbia River Power System 
and Related Activities 

The Columbia River Power System and Related Activities consist of the 
Bonneville Power Administration and multiple-purpose projects of the Corps of 
Engineers and the Bureau of Reclamation for which the Bonneville Power Ad
ministration is the power-marketing agent. The transmission system and the 
hydroelectr"ic plants of these multiple-purpose projects are operated as an in
tegrated power system. 

The following multiple-purpose projects, together with the transmission 
system of the Administration, comprise the Columbia River Power System and 
Related Activities: 

Agency and project 

Corps of Engineers: 
Bonneville Dam . 
McNary Dam .• , 
Detroit-Big Cliff. 
Albeni Falls , •• 
Lookout Point- Dexter 
Chief Joseph. 
The Dalles . 
Ice Harbor • , 
Cougar Dam • 
Hills Creek Dam, 
John Day •••• 

Total Corps . 

Bureau of Reclamation: 
Columbia Basin • , 
Hungry Horse , .. 
Yakima (Kennewick Division) 
Yakima (Roza Division) 

Total Bureau , 

Combined total 

Operation 
of first 

unit 
(fiscal year) 

1938 
1954 
1954 
1955 
1955 
1956 
1957 

'' 

1942. 
1953 
1956 

Kilowatts 
Installed Initial 
capacity installed 

June 30, 1958 capacity 

518,400 518,400 
980,000 980,_000 
118,000 118,000 
42.,600 42,600 

135,000 135,000 
960,000 I, 02.4, 000 
339,000 1,119,000 

2.70, 000 
2.5,000 
30,000 

l, 304,400 

3,093,000 5, 566,400 

1, 944,000 1,944,000 
2.85,000 2.85,000 

12.,000 12.,000 
11,250 

2,2.41, 000 2,2.52,250 

5, 334,000 7,818,650 

Ice Harbor, Cougar Dam, Hills Creek Dam, and John Day Projects oi 
the Corps of Engineers are under construction. In addition, certain specific 
irrigation facilities at the Chief Joseph Project, which are included in the proj
ect1 s statement of assets and liabilities, are being constructed by the Bureau 

of Reclamation. 
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The Yakima Project has been included in these sta~ements only to the 
extent of the Kennewick and Roza Divisions. The assets and liabilities of four 
other divisions have been omitted. Cel:'tain costs of the Storage Division, one 
of those omitted, are allocable directly to the irrigation operations of the 
Kennewick and Roza Divisions by tentative Bureau of Reclamation determiM 
nation, The Roza Division had under construction a small hydroelectric plant 
of 11,250 kw which is scheduled to commence operation as part of the Columbia 
River System during fiscal year 1959. 

2. Accounting policies 

Accounting policies for the Bonneville Power Administration and the indi
vidual projects comprising the system are not wholly consistent with regard to 
depreciation, the recording of interest as a charge to expense and to construc
tion work in progress, the inclusion of certain costs incurred by other Federal 
agencies, and the capitalization of investigations cost. 

Depreciation. The straight-line method has been used to compute prop
erty depreciation for the Bonneville Power Administration, for all projects of 
the Corps of Engineers {except Bonneville Dam Project), and for the Hungry 
Horse and Yakima (Kennewick Division) Projects of the Bureau of Reclamation. 
The compound-interest method,. employing an interest factor of 2. 5 percent, has 
been used in computing depreciation on most of the property of the Bonneville 
Dam Proj_,ect and the Columbia Basin Project of the Bureau of Reclamation, 

Depreciation has been uniformly provided on depreciable property of 
commercial power anP all- other purposes at projects of the Corps of Engineers. 
Depreciation has been provided on property allocated to power at the Columbia 
Basin Project of the Bureau of Reclamation, including specific power facilities 
allocated to irrigation pumping; but no depreciation is provided on other prop
erty allocated to irrigation or property allocated to navigation, Property al
located to commercial power has been depreciated at the Hungry Horse Project, 
but no depreciation has been provided on property allocated to flood control. 
Depreciation is provided on property allocated to commercial power at the 
Yakima Project (Kennewick Division) but is not provided on property of other 
purposes, All property of the Bonneville Power Administration is allocated to 
commercial power and is depreciated where appropriate. 

Estimated service lives of the various classes of property have been de
termined by engineering studies. No item o{ property has been assigned a serv
ice life in excess of 100 years, except for a maximum of 150 years at the Hun
gry Horse Project. All costs associated with the acquisition of land and land 
rights at the Columbia Basin Project have been subjected to depreciation 
(amortization), No costs associated with the acquisition of land and lands 
rights at the Hungry Horse and Yakima (Kennewick Division) Projects have been 
depreciated. All costs of acquiring fee title to lands of the Corps projects are 
excluded from the base for depreciation, although any costs of acquiring intan
gible rights in land are depreciated, Costs of land and land rights for the 
Bonneville Power Administration have been included in the base for computing 
depreciation except for amounts paid to former owners in acquiring fee title. 

Interest. The Administration and the Corps of Engineers have included 
interest at the rate of 2. 5 percent on the net Federal investment allocated to 
commercial power and all other purposes. For the Columbia Basin, Hungry 
Horse, and Yakima (Kennewick and Roza Divisions) Projects of the Bureau of 
Reclamation, interest bas been included at a rate of 2. 5 percent only on the net 
Federal investment allocated to commercial power, No interest has been re
corded on the investment in specific irrigation facilities of the Foster Creek 

Division, Chief Joseph Project. 
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Interest on the Federal investment recorded prior to operations has been 
charged to property costs (interest during construction). 

Costs incurred by other agencies. Bonneville Power Adtninistration has 
recorded in its accounts actual or estimated costs for rentals, materials, and 
other services furnished without charge by the General Services Administration 
and other Federal agencies and death and disability claims on account of the 
Adtninistration employees paid by the Bureau of Employees 1 Compensation, 
Department of Labor. Under the act of July 31, 1956 (70 Stat. 736, 747), 
Bonneville Power Administration, the Corps of Engineers, and the Bureau of 
Reclamation are required to pay for their share of the cost of the Civil Service 
Retirement System from their respective appropriations, beginning with the 
first full pay period of fiscal year 1958. Prior to the enactment of this legis
lation, amounts applicable to the Adtninistration1 s share of the cost of the Civil 
Service Retirement System were recorded in its accounts but without payment 
from its appropriations. For the fiscal year 1958, the Administration recorded 
in its accounts $1,049,463 of costs for rentals, materials, and other services 
furnished without charge; of this amount, $311,005 was included in operating 
expenses and $738,458 was included in construction costs. It is not the prac
tice of the Corps of Engineers or the Bureau of Reclamation to include in their 
accounts amounts incurred by other Federal agencies and not assignable to the 
projects pursuant to law or administrative policy. 

Investigations costs. Expenditures for preliminary surveys and investi
gations have been included as a part of construction costs where appropriate by 
the Adtninistration and the Bureau of Reclamation, but not by the Corps of En
gineers. 

3. Allocation of joint costs and expenses 

Bonneville Power Administration. All the property costs and expenses of 
the Bonneville Power Administration are considered specific commercial power 
costs. 

Bonneville Dam Project. The costs of property, plant, and equipment de
termined to be jointly useful for power generation and for navigation, consisting 
principally of the dam, reservoir, and fishways, have been allocated 50 percent 
to power and 50 percent to navigation by the Federal Power Commission under 
the provisions of the Bonneville Project Act (16 U.S, C. 832f). Operation and 
maintenance expenses applicable to joint facilities have been allocated to power 
and to navigation in the same proportion as the related property costs. 

Columbia Basin Project. The costs of property, plant, and equipment de
termined to be jointly useful for power generation and for other purposes, con
sisting principally of the dam, reservoir, and general service facilities, have 
been allocated 56 percent to commercial power {including downstream :dver 
regulation) and 44 percent to irrigation after assigning $1,000, 000 to naviga
t~on. Specific power facilities (principally powerhouses and generating equip
ment), exclusive of the cost of the 3 generating units and related electrical fa
cilities installed in addition to the original 15 units, have been allocated to com
mercial power and to irrigation pumping power in proportion to the relative 
value of power delivered for each purpose. The cost of the 3 additional gener
ating units and related electrical facilities has been assigned to commercial 
power, These allocations have been made by the Secretary of the Interior under 
the provisions of the Reclamation Project Act of 1939 (43 U.S. C. 485h). The 
expenses of operating and maintaining the joint facilities have been allocated in 
the same proportions as the related property costs for purposes of presenting 
financial statements on the commercial power operation. 

Hungry Horse Project. An allocation of the construction costs of Hungry 
Horse Project has not been made by the Secretary of the Interior. A tentative 
allocation of the costs of property, plant, and equipment determined to be jointly 
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useful for power generation and Hood control purposes has been made by the 
Bureau of Reclamation. For purposes of this report, suck property costs have 
been allocated 74, 32 percent to commercial power (including downstream river 
regulation) and 25. 68 percent to flood control in accordance with the tentative 
allocation, The expenses of operating and maintaining facilities serving both 
power and flood control purposes have been allocated in accordance with studies 
by the Bureau of Reclamation, The application of these studies has resulted in 
an allocation of 66, 84 percent of joint operation and maintenance expense to 
commercial power and 33. 16 percent to flood control. 

Albeni Falls, Detroit-Big Cliff, Lookout Point-Dexter, Chief Joseph, and 
The Dalles Dam Projects. Under the provisions of section 5 of the Flood Con
trol Act of 1944 (16 U.S. C. 825s), the Secretary of the Interior became the 
marketing agent for energy generated by projects constructed and operated by 
the Corps of Engineers that is excess to project needs. The Bonneville Power 
Administration has been designated the marketing agent for these projects in 
the Columbia River basin. The act, however, does not specify who shall make 
an allocation of the construction costs. Tentative allocations of the joint facili
ties construction costs have been made by the Corps of Er:gineers as follows; 

Percent 
Lookout 

Albeni Detroit- Point- Th< 
Falls Big Cliff Dexter Dalles 

cO~mercial power. 97. 37 44. Z7 zs. 94 9Z.72 
Flood control. 1. 48 46.72 65.66 
Navigation/ l. 15 • 30 l. 21 7. 48 
Irrigation. 7, 77 7. 19 
Municipal water supply. . 94 

Total 100. 00 100.00 100.00 100,00 

For purposes of this report, the joint property costs have been allocated in ac
cordance with the foregoing percentages. 

Firm agreement has been reached between the Corps of Engineers and the 
Department of the Interior on the allocation of the entire construction costs of 
the joint facilities at the Chief Joseph Project to commercial power. Due to re
lated irrigation development by the Bureau of Rechunation at the Chief Joseph 
Project, some amount may be assigned to irrigation at a later date but the 
amount is not expected to be significant and should not materially affect the fi
nancial statements. 

The expenses of operating and maintaining facilities serving more than 
one purpose have also been allocated on the basis of tentative allocations arrived 
at by the Corps of Engineers. The percentages are as follows: 

Percent 
Lookout 

Albeni Detroit- Point- Th< 
Falls Big Cliff Dexter Dalles 

Commercial power. 98. 00 56.91 38. 25 95.00 
Flood control, 1. 13 35. 10 54.89 
Navigation • 87 . 25 .98 5.00 
Irrigation. 6.89 5.88 
Municipal water supply, • 85 

Total 100.00 100.00 100. 00 100. 00 



As in the case of joint property costs, the entire operation and maintenance ex
pense of joint facilities at the Chief Joseph Project is considered applicable to 
commercial power. 

McNary Dam Project. The River and Harbor Act of 1945 (59 Stat, 22) au
thorized this project and provided that the Department of the Interior would 
market the electric energy in accordance with the terms of the Bonneville Proj
ect Act. Under the provisions of the Bonneville Project Act, the Federal Power 
Commission is authorized to allocate the construction costs of joint facilities to 
power and nonpower purposes, In an interim report the Commission allocated 
97,5 percent of the joint facilities construction costs to commercial power and 
2. 5 percent to navigation, For the purposes of this report, the costs of joint 
facilities have been allocated in accordance with these percentages, Operation 
and maintenance expenses applicable to joint facilities have been allocated to 
commercial power and to navigation operations on the same basis. 

Yakima Project (Kennewick and Roza Divisions). An allocation of the 
costs of the Yakima Project has not been made by the Secretary of the Interior. 

A tentative allocation of the total costs to date of the Kennewick Division 
has been made by the Bureau of Reclamation. The costs of property, plant, and 
equipment determined to be jointly useful for power generation and for irriga
tion have been allocated between these purposes in accordance with the following 
percentages: 

Percent 
Power Irrigation Total 

Prosser diversion dam: 
Original . 100. 0 100.0 
Additions 100. 0 100. 0 

Headworks and common facilities 14.6 85.4 100.0 
Chandler Canal--1st section: 

Original. 100. 0 100.0 
Additions 100.0 100.0 

Chandler Canal--2nd section: 
Original • 100.0 100,0 
Additions 22.5 77.5 100.0 

General plant 71.2 28.8 100.0 

The expenses of operating and maintaining facilities serving more than one pur
pose have been allocated 78. 3 percent to power, 20. 1 percent to irrigation, and 
1. 6 percent to fish and wildlife. 

A tentative allocation of the total costs to date of the Roza Division has 
been made by the Bureau of Reclamation based on the use of facilities. The 
costs of property, plant, and equipment have been allocated between power and 
irrigation in accordance with the following percentages: 

Percent 
Power Irrigation Total 

Roza diversion darn and headworks: 
Original 100,0 100,0 
Modification 100.0 100.0 

Main canal: 
Original except $1,000.'000 of canal 

costs 100,0 100.0 
Canal costs of $1,000,000 20,0 so. 0 100.0 
Modification 100.0 100.0 

Roza powerplant, switchyard, and 
operator's dwelling 20.0 80. o 100.0 

34.5 kv transmission line, 7.0 93.0 100.0 
East Selah and pumping plant substa-

tions and balance of transmission 
lines 100. 0 100.0 
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Irrigation facilities of the Roza Division are operated by the water users and 
the power facilities are not scheduled to commence operation until fiscal year 
1959. 

4, Repayment and scheduled repayment of 
commere1al power tnvestment 

The Bonneville Power Administration has the responsibility of fixing com
mercial power rates at a level which will, over a number of years consistent 
with the requirements of law, insure repayment of the investment in commercial 
power and the investment in related irrigation activities assigned for repayment 
from commercial power revenues. Repayment requirements for the Columbia 
River Power System are found in the varying provisions of the several acts 
authorizing construction and in the administrative interP.retations thereof. Ac
cordingly, System power rates reflect a composite of the requirements of these 
acts applied to the individual projects and the Administration, An allocation of 
System power receipts among the generating projects and the Adininistration, 
designed to satisfy their respective requirements, is made annually pursuant to 
agreements reached by the Adrrlinistration with the Corps of Engineers and the 
Bureau of Reclamation. 

The Statement of Investment and Repayment of Investment in Commercial 
Power Program (schedule 3) is intended to compare, at this interim date, the 
repayment of Federal investment in commercial power achieved by current 
power rate levels with the scheduled repayment established by law or admini
strative policy pursuant to law. Power receipts returned to the Treasury have 
been fir-st applied to the repayment of operation and maintenance and interest 
expenses, with the remainder being applied to amortization of the capital invest
rrlent in commer,..cial power. On projects in which part of the irrigation invest
ment is assigneO. for re-payment from commercial power revenues, the assist
ance is assumed to begin after repayment of the commercial power investment. 
Commercial power rate and repayment requirements are affected by irrigation 
assistance to the extent that the assistance makes necessary the recovery of 
commercial power investment in a shorter period of years, 

The rate and repayment requirements established by law or adrrlinistrative 
policy pursuant to law for the individual projects and the Adininistration are as 
follows: 

Bonneville Dam Pro"ect, Bonneville Power Administration, and McNar 
Dam Project. T e Bonneville Project Act U.S,C. 832£) provides that rate 
schedules shall be drawn having regard to the recovery of the cost of producing 
and transmitting electric energy excess to project needs, including the amorti
zation of the capital investment over a reasonable period of years. This pro
vision of the Bonneville Project Act was also applied to McNary Dam- Project by 
the authorizing legislation. 

In determining the rate and repayment requirements for the Bonneville 
Dam Project, the Bonneville Power Administration, and the McNary Dam Proj
ect, the "cost of producing and transmitting electric energy" is the same cost, 
exclusive of depreciation, as that used in preparing these financial statements. 
The amortization of the capital investment over a reasonable number of years 
has been adininistratively determined to be the recovery, during the perlods of 
their respective service lives, of the cost of the power facilities having lives of 
less than 50 years and the amortization of the remainder of the capital invest
ment in power facilities over a period of 50 years subsequent to the "in service" 
date of such facilities. 

During the year ended June 30, 1958, the Adininistration deposited sums 
of $2,800,000, $22,145,880, and $11,600,000 as miscellaneous receipts in the 
United States Treasury on behalf of the Bonneville Dam Project, the Bonneville 
Power Administration, and the McNary Dam Project, respectively. Additional 
sums returned to the Treasury were recorded by the Bonneville Power Admini
stration and applied to repayment of investment. They were (1) an amoWlt of 
$163,832 credited to the ·Continuing fund, and (2} an amount of $13,300 repre
senting payment made directly to the Fedc;,ral Power Commission by the Puget 
SoWld Power and Light Company and Public Utility District No, 1 of Chelan 
County, Washington, as joint licensees for the Rock Island plant, for downstream 
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river regulation benefits obtained from the Columbia Basin and Hungry Horse 
Projects. The Ad.Jninistration also recorded a reduction of $205,828 in the spe~ 
cial fund receipt account. 

Albeni Falls, Detroit-Bi Cliff, Lookout Point-Dexter, Chief Joseph, and 
The Dalles Dam rejects. Rate and repayment requirements or these proJects 
are governed by section 5 of the Flood Control Act of 1944. The provisions of 
this section are similar to the corresponding provisions of the Bonneville Proj
ect Act and state that rate schedules shall be drawn having regard to the recov
ery of the cost of producing and transmitting electric energy excess to project 
needs, including the amortization of the capital investment over a reasonable 
period of years, The act of July 27, 1954 (68 Stat, 568}, authorized the Secretary 
of the Interior to construct irrigation facilities comprising the Foster Creek 
Division of the Chief Joseph Project under reclamation law and provided that 
surplus power revenues should be used to assist in repayment of the irrigation 
investment. 

Rate and repayment requirements for these projects have been determined 
by Bonneville Power Administration in the same manner as for Bonneville Dam 
Project, the Administration, and McNary Dam Project. It has been assumed in 
the preparation of schedule 3 that the use of power revenues for repayment of 
the irrigation investment in the Foster Creek Division of the Chief Joseph Proj
e,;;:t will not be required until after repayment of the project commercial power 
investment. 

During the year ended June 30,1958, the Administration deposited sums of 
$2,000,000, $2,000,000, $1,900,000, $5,900,000, and $2,500,000 as miscellaneous 
receipts in the United States Treasury on behalf of the Albeni Falls, Detroit-Big 
Cliff, Lookout Point-Dexter, Chief Joseph, and The Dalles Dam Projects, re
spectively. A sum of $2,600 has been recorded in the Albeni Falls Project ac
counts at Jnne 30, 1958, representing payment made directly to the Fe,deral 
Power Commission for downstream river regulation benefits obtained from pro
ject operations, This payment was made by the Puget Sound Power and Light 
Company and Public Utility District No. 1 of Chelan County, Washington; as joint 
licensees for the Rock Island plant. 

Hungry Horse Project, Construction of Hnngry Horse Dam and Reservoir 
was authonzed by the act of June 5,1944 (43 U.S.C. 593a). By the act of May 29, 
1958 (72 Stat.l47),the Hungry Horse Project was made subject to the provisions 
of Federal reclamation laws. 

The interest rate and other financial data used by the Bonneville Power 
Administration in determining the investment to be repaid are consistent with 
that used in the preparation of the financial statements. Rate and repayment 
requirements for this project hav:e been determined in the same manner as for 
Bonneville Dam Project and other projects of the Corps of Engineers. 

During the year ended Jnne 30, 1958, the Bonneville Power Administration 
deposited the sum of $3,752,000 to the reclamation fund in the United States 
Treasury for account of Hungry Horse Project. After enactment of the legisla
tion making the Hungry Horse Project subject to the provisions of Federal Rec
lamation laws, amounts previously deposited by the Bonneville Power Adrnini
stration in a suspense account, in the United States Treasury pending clarifica
tion of the status of the Hnngry Horse Project, were transferred to the reclama
tion fund. 

Columbia Basin Project. Reclamation law, as supplemented, and Executive 
Order 8526 require that payments be made into the reclamation fund of the 
United States Treasury, for the acconnt of Columbia Basin Project, o£ such 
revenues received by Bonneville Power Administration from the sale of electric 
energy as may be properly allocable to the project, B.y agreement between 
Bonneville Power Administration and the Bureau of Reclamation, entered into 
to effect these requirements, the Administration is making payments which will, 
over a period of 80 years, be equal to: 
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1, Operation,maintenance,and replacement of facilities allocated to com
mercial power. 

2, Interest at 3 percent on unamortized investment--in facilities allocated 
to· commercial power. 

3. Investment in commercial power facilities. 

4, Assistance to irrigators in repaying the investment in irrigation, esti
mated to require about $457,000,000, 

The investment in commercial power to be repaid used by the Bureau of 
Reclamation in setting Columbia Basin Project rate and repayment requirements 
differs in several important respects from the investment as presented by the 
Bureau of Reclamation for use in the financial statements of the Columbia River 
Power System and Related Activities, For determining rate and repayment 
requirements, interest has not been capitalized during construction, interest has 
not been computed on investment in facilities held for future downstream river 
regulation through fiscal year 1958, and interest during operations has been 
computed at a rate of 3 percent on the unamortized capital investment, Because 
of these interest differences, the investment as shown in the financial statements 
at June 30, 1958 was about $28,000,000 greater than the investment determined 
by the Bureau of Reclamation to be repayable. 

The rate and repayment study by the Bureau of Reclamation indicates that 
commercial power investment will be repaid in the 33d year (1975} after the 
first unit was placed in service and that net power revenues after that date will 
render the assistance necessary to repay the irrigation investment over the re
maining 47 years of the projeCt payout period. Inasmuch as the annual payments 
by Bonneville Power Administration are incorporated in the rate and repayment 
Study itself, repayment of the Columbia Basin Project is considered to be just 
on schedule. 

' During fiscal ye-ar 1958, Bonneville Power Administration deposited 
$12,800,000 to the reclamation fund in the United States Treasury for the account 
of Columbia Basin Project, 

Yakima Project (Kennewick Division). Rate and repayment requirements 
for the KennewtckDivision Of the Yakima Project are governed by the Reclama
tion Project Act of 1939 and the authorizing ad of June 12, 1948 (62. Stat. 382.), 
The latter act p:r-ovides an over-all payout period of 66 years for the reimburs
able investment in power and irrigation, with power revenue assistance to ir.ri
gators in repayment of the irrigation investment. It provides also for not less 
than 2.5 percent interest on the investment in commercial power and authorizes 
the use of one fifth of such interest to assist in repayment o£ the irrigation in
vestment. 

Repayment of investment in commercial power is expected to require 39 
years (1995), and net revenues after that date are to render the assistance nec
essary to repay the irrigation investment (about $4,400,000} over the remaining 
27 years of the project payout period. Inasmuch as the annual payments by Bon
neville Power Administration are incorporated in the rate and repayment study 
itself, repayment is considered to be just on schedule. 

During fiscal year 1958, Bonneville Power Administration deposited 
$223,000 to the reclamation fund in the United States Treasury !or the account of 
Yakima Project (Kennewick Division). 

5, Investment of the United States Government 

All fnnds expended on behalf of the Columbia River Power System andRe
lated Activities for the acquisition of electric fixed assets, and for th-e operation 
and maintenance of electric facilities, are obtained through congressional ap
propriation, except that Bonneville Power Administration may use a continuing 
fund to defray emergency expenses and to assure continuous operation. The 
continuing fund was authorized by the Bonneville Project Act, as amended (16 
U.S.C. 832j), to be derived from receipts from sale of electric energy. To June 
30, 1958, receipts transferred to the continuing fnnd totaled $1,833,035, of which 
$1,333,035 has been expended and $500,000 remained unexpended. With the ex
ception of the continuing fnnd, receipts from the sale of electric energy are not 
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available for expenditure and are deposited in the United States Treasury. 

Interest, included as a part of the Federal investment, does not represent 
congressional appropriation of funds to the power system. U is a recorded esti
mate of the Treasury borrowing costs applicable to the System, arrived at by 
applying a 2.5 percent interest factor to the net Federal investment in commer
cial power and certain other purposes. The net cost of materials and services 
transferred from other Federal agenCies,and included in the Federal investment, 
does not represent appropriations to the System but only the recording of actual 
or estimated costs of such materials and services. (See note 2.) 

The total investment shown on the statement of assets and liabilities pre
sents the appropriations, interest, and other resources associat_ed with the acqui
sition of assets and the operation of facilities on an accumulated basis. The 
deductions from total investment for funds returned to the United States Treas
ury and nonreimbursable expenses are also shown on an accumulated basis . 
Funds returned to the Treasury from commercial power activities apply to re
payment of investment used for current operating purposes as well as accumu
lated investment in fixed assets. 

6. Other operating revenues 

Pa mente for downstream river re ulation. The Federal Power Act (16 
U.S.C. provt es t t a icensed project receiving benefits from the up
stream improvements of another licensed project or of the Federal Government 
shall make payments on account of such benefits. It is the responsibility of the 
Federal Power Commission to determine the amount that non-Federal power 
installations on the Columbia River and its tributaries will have to pay for down
stream benefits received or to be received from storage by Federal projects of 
the Columbia River Power System, The Commission made a headwater benefit 
determination on December 31, 1957 (Docket No. E-6384), and on January'20, 
1958 received the sum of $15,900 as payment for headwater benefit charges 
applicable to calendar year 1954. This payment was made by the Puget Sound 
Power and Light Company and ·Public Utility District No. 1 of Chelan County, 
Washington, as joint licensees for the Rock Island plant, Of the total amount, 
$2.,600 was attributable to benefits: supplied by the Albeni Falls Project and is 
accrued in the accounts of that project. The balance of $13,300 was attributable 
to benefits supplied by the Hungry Horse and Columbia Basin Projects and has 
been accrued in the accounts oi the Bonneville Power Administration as market
ing agent . 

SCHEDULE 6 

Project energy--use at site. All energy excess to proje<:t needs is delivered 
to, and marketed by, the Bonneville Power AdJninistration.• The minor amount 
of energy remaining is consumed at site in connection with project operations. 
Revenues stemming from uses of energy at project site for employees' quarters, 
construction contractors, interdepartmental, and similar purposes are recorded 
in project accounts. The amounts of such revenues recorded by the projects 
were: 

Bonneville Dam 
Columbia Basin 
Hungry Horse 
McNary Dam •. 
Lookout Point-Dexter 

Project 

Yakima (Kennewick Division) • 
The Dalles Dam 

Total .....•..•... 

$ 4,276 
52,288 

5,987 
67,380 

397 
150 

20,898 

$151,376 

Rental of electric property. The Bonneville Power Administration charges 
rent for transmission facilihes used to transfer power for other utilities and 
industrial customers, Revenues of $1,857,82.6 were accrued in the Administra
tion accounts in connection with such activities. 

7, Balances oi funds made available under 
accelerated procurement program 

In accordance with the act of April Z4, 1958 (7Z Stat. 98).funds were made 
available to the various projects of the Corps of Engineers and Bureau of Rec
lamation and to the Bonneville Power Administration in the Columbia River 
Power System fof accelerated procurement of supplies, materials, and equip
ment, Pursuant to instructions issued to the respective agencies by the Treas
ury Department, the unobligated balance of the allotments made under the pro
gram were deappropriated subsequent to June 3C., 1958, as of that date, and re
established as -appropriations in the accountS for fiscal year 1959. The financial 
statements include as unexpended funds in the United States Treasury and as 
unobligated balances of congressional appropriations $788,619 of the funds made 
available under this program. Of this amount, $548,000, $198,247, and $42,372 
have been included in the accounts of projects of the Corps of Engineers and the 
Bureau of Reclamation and the accounts of the Bonneville Power Ad.nlinistration, 
respectively, 
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